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P HAWKINGS EPP DUMONT s

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

To the Board of Trustees of Sturgeon School Division No. 24:

We have audited the accompanying financial statements of Sturgeon School Division No. 24, which comprise
the statement of financial position as at August 31, 2017, the statements of operations, cash flows, changes
in net debt, remeasurement gains and losses, and changes in accumulated surplus for the year then ended,
and the related notes which comprise a summary of significant accounting policies and other explanatory
information.

Managemenis' Responsibifity for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial slatements in
accordance with Canadian public sector accounting standards, and for such internal control as management
determines is necessary to enable the preparation of financial stalements that are free from material
misstatement, whether due to fraud or error.

Auditors' Responsibility

Cur responsibility is to express an opinion on these financial statements based on our audit. We have
conducted our audit in accordance with Canadian generally accepted audiling standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial stalements are free of material misslatement.

An audit involves performing procedures to oblain audit evidence about the amounis and disclosures in the
financial statements. The procedures selected depend on the auditors' judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud ar error. In making
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, bul not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, these financial statements present fairly, in all material respects, the financial position of

Sturgeon School Division No. 24 as at August 31, 2017, and results of its operations, changes in its net debt,
changes in accumulated surplus, and its cash flows for the year then ended in accordance with Canadian

public sector accounting standards.

Hawkings Epp Dumont LLP
Chartered Accountants

November 22, 2017
Edmonton, Alberta

EDMONTON LLOYDMINSTER WHITECOURT HAWKINGS.COM
10476 Mayfield Road 5102 - 48 Street 4927 - 51 Avenue

Edmanton, A8 TSP 4P4 PO Box 100499 PO Box 328

1.877.489.9606 Lloydminster, AB T9V 3A2 Whitecourt, A8 T75 1NS

T: 780.485.9606 T:780.875.7433 T.780.778.3091

F: 780.484.568% F: 780.875.5304 F:780.778.3072



School Jurisdiction Caode: 1110
STATEMENT OF FINANCIAL POSITION
As at August 31, 2017 (in dollars)
2017 2016
FINANCIAL ASSETS
Cash and cash equivalenis {Schedule 5) 3 5,669,994 | 5 8,747,254
Accounts receivable {net after allowancas} {Note 3} 3 761,715 | 477,645
|Portiolio investmenls {Schedula 5} $ 5,043,750 | .
Other financlal assels {Note 4} $ 31,446 | % 26,275
Total financial assels 1] 11,506,905 | & 9,251,174
LIABILITIES
Bank Indebtedness {Note 5) 5 - $ &
Accounls payable and accrued liabillties {Nota 6) $ 4072543 | § 1,870,100
Deferrad revenue {Note 7) $ 48,233,703 | $ 34,822,225
Employes {uture benelits liabillties 5 - $ -
Liabllity for contaminated sites $ - $ .
Other liabllities 3 s 3 S
|Debt {Note 8)
Supported: Debantures and other supported debt 3 . 7.938
Unsupported:  Debentures and capital loans 3 = $ =
Mortgages 5 - |3 :
Capital leases $ . $ -
Total liabilities $ 52,306,246 | § 36,700,263
[Net financial assets (debt) B {40,799,341)| § {27,449,089)
INON-FINANCIAL ASSETS
Tangible capital assets (Schedule 6)
Land 3 1,414,541 | 5 1,414,541
Construction in progress 3 25,992,466 | & 15,115,797
Buitdings 3 62,717,059
Less: Accumulated amortization 3 (42,483,519)| § 20,233,140 | $ 18,552,329
Equipmeant $ 3,459,619
Less: Accumulated amorlization kS (1,040,943)| $ 2418676 | & 793,836
Vehiclas H] 502,316
Less: Accumulated amortization $ (402,301)| 100,015 & 129,156
Computer Equipment 3 164,926
l.ess: Accumulated amonization $ {120,809)] & 441171 8 77,103
Total tangible capital assets $ 50,202,955 1 & 36,082,762
|Prapaid expenses $ 333875 | & 315,809
Other non-linancial assels 3 - |s g
Total non-financial assets 3 50,536,830 | $ 36,398,571
Accumulated surplus (Schedule 1; Note 9) | $ 9,737,489 | § 8,949,482
Accumulating surplus / {delicit) is comprised of:
Accumulated oparating surplus {deficit) $ 9,737,489 | $ 8,949,482
Accumulated remeasuremeni gains (losses) 3 . 3 .
$ 9,737,489 | 5 8,949,482
Contractual obligations {Note 10}
Contingent liabllities {Note 11)

The accampanying notes and schedulas ara part of thase financial statements.




School Jurisdiction Code: 1110
STATEMENT OF OPERATIONS
For the Year Ended August 31, 2017 (in dollars}
Budget Actual Actual
207 207 2016
REVENUES
Alberia Education 3 €4,662,335 | $ 65,244,698 | $ 63,861,714
Other - Government of Alberta $ 621,208 | $ 826,932 | § 684,812
Federal Governmant and First Nations $ 260,000 | 3 280.000 | 280,000
Other Alberta school authorities $ 2167718 2877 | § 21,677
Qut of province authorities $ o K B
Alberia municipalilies-special tax levies $ i A L N
|Property taxes $ i A B
Fees (Schedule B) 3 1,986,216 | 1,887,134 | § 1,787,716
Other sales and services - | § 247,328 | § 317,681 | § 405,214
linvestment income $ 67,000 | $ 102,827 | § 80,688
Gifts and donations § 9467315 181,457 | & 173,613
Rental of facilities $ 20177 |8 38,939 |3 48,502
|Fundraising $ 218,000 | $ 56,483 | $ 121,264
Gains on disposal of capital assels § ° $ 43,624 | $ -
Other revenue $ G $ 285,660 | $ 62,386
Total revenues ] 68,207,620 | 69,287,112 § 67,527,586
EXPENSES
Instruction - ECS $ U] | 11,437,324 | 10,866,230
Instruction - Grades 1 - 12 $ 41,520,548 | $ = | 40,087,495
Flant operations and maintenance $ 7,426,024 | 7,380,458 $ 6,911,947
Transportation $ 5524993 | § CE | 5,373,810
Board & system administration § 2,496,204 | 2,553,612 $ 2,461,789
External services 5 73854 |8 119,723 | ¢ 78,064
Total expenses $ 68,086,403 | $ 68,499,105 | & 65,779,335
|Operating surplus {deficit) 3 121,217 | § 788,007 | $ 1,748,251

The accompanying notes and schedutes are part of these financial statements.




School Jurisdiction Code:

STATEMENT OF CASH FLOWS
For the Year Ended August 31, 2017 {in dollars)

1110

2017 2016
CASH FLOWS FROM:
A. OPERATING TRANSACTIONS
Operating surplus {deficil l s 788.007 I 8 1,748,251
Add (Daduct) Hems not atfecling cash:
Total amontizalion expense -] 3.715.346 | § 1,588,951
Gains on disposal of tangible capital assels 5 [43.624)] 5 -
Losses on disposal of tangibla capital assets $ L £ E
Expended deferred capital ravenue recognition s {1.543.159)) § (1,425 551}
Dalarred capital revenue write-down f adjustment S - $ -
Donatians in kind ] S -
Changes in:
Accounts receivable 5 (284.070)} $ 438,659 |
Prepaids 3 [18.066)} & {106,314}
Other linancial assels S {8171 8 9,863
Non-financlal assets 5 - 15 -
Accounts payable. accrued and other liabilittes 5 2,202,443 | § 321,198
Dalerred revanue {excluding EDCR) $ 1,352,358 | S 2,074,926
Employee future benefil liabilities 13 - 15 -
Other (describe 5 - -] -
Total cash flows Irom eperating transactions S 4.164.064 | S 4,645,983
B. CAPITAL TRANSACTIONS
Purchases of 1angible capilal assets
Land 3 = 1S -
Buildings S {1.064.180)) § (1,239,605}
Equipmant 5 {1,194,836)) $ (655,195}
Vehicles $ - |s .
Cormputer equipment 5 . s .
Net proceeds from disposal of unsupported capital assels 5 69,380 | § -
Oithar (describe 5 - 5 -
Total cash llows from capltal transactions S {2.189.636)] S (1,894,800)
C. INVESTING TRANSACTIONS
Purchases of portfolio Investments 3 (5,042,750 § 22 770
Disposttions of portfolio invesimenis 3 . |s 5
Remeasurement (gains) losses reclassitied to 1he siatemant of operations S - s -
Other (Describe) 5 - _|S -
Other (describe g o s .
Total cash flows from investing transactions 5 {5.043.750)| & 22,770
D. FINANCING TRANSACTIONS
Issue of debl S . $ -
Repayment of debt S (7.938)| $ {34,920
Other factors affecting debt (describe) S L - S
Issuance of capilal leases s - |S -
FRepayment of capital leases 3 . s 5
Other (describe) 5 - 15 S
Other (dascribe 5 - S -
Total cash flows from financing transactions H] (7.938)| § {34,920)
Increase (decrease) in cash and cash equivatents S {3,077,260)| S 2,743,033
Cash and cash equivalents, st beginning of year S 8,747,254 | § 6,004,221
Cash and cash equivalents, at end of year S 5.669&94 S 8.747.35_1'1‘1

The accompanying notes and schedules are part of these financial statemants.



STATEMENT OF CHANGE IN NET FINANCIAL ASSETS (NET DEBT)

School Jurisdiction Code:

For the Year Ended August 31, 2017 {in dollars)

1110

Budget 2017 2016
2017
Operaling surplus (deficit S 121,217 | $ 788,007 | $ 1,748,251
Effect of changes in langible capital assets
Acquisition of tangible capital assets S = S {15.861 .295)' 5 (13,529,600)
Amortization of tangible capilal assets $ 1,608,669 | § 1,715.346 | $ 1,588.951
Net carrying value of tangible capital assets disposed of $ - $ 25756 | § =
Write-down carrying value of tangible capilal assets § $ S $ &
Other changes $ L - 18 -
Total effect of changes in tangible capital assets - 1,608.669 |8 {14,120,193)] & {11,940,648)
Changes in:
Prepaid expenses . (18.066)] § (106.314)
Other non-financia! assets - - -
Net remeasurament gains and (losses) - -
Endowments - - -
Increase (decrease} in net financial assels {net debt) $ 1,729,886 | (13.350,252]' $ {10,298.712)
Net financial assets (net debt) at beginning of year 3 (27.449,088)| & (27.449.089)' 5 {17.150,377)
Net financial assets {net debt) at end of year $ {25,719,203)] 5 (40.799.341]' s {27,449,089)

The accompanying notes and schedules are par of these financial statements.




Schoo! Jurisdiction Code:

STATEMENT OF REMEASUREMENT GAINS AND LOSSES

Far the Year Ended August 31, 2017 (in dollars)

1110

20017

2016

Accumulated remeasurement _gains (_Iosses! at beginnlng of year S

Prior Period Adj. (Explain) - Linked to Sch. 1

Prior Period Adjustment (Explain)

Unrealized gains {losses) attributable to:

Porticlio invesiments $

Other $

Amounts reclassified to the statement of operations:

Portfolio investments $

Other 5

Net remeasurament gains (losses) lor the year | S
Accumulated remeasurement gains (losses) at end of year | 9

The accompanying notes and schedules are part of these financial stalements.
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SCHEDULE 2

SCHEDULE OF CAPITAL REVENUE
{EXTERNALLY RESTRICTED CAPITAL REVENUE ONLY)
for the Year Ended August 31, 2017 (in dolfars}

1110

Balance of Unexpended Deferred Capital Aevenua at August 31, 2017 (A) + (B) + (C) + (D)

Unexpanded Dafi d Capital A
P ds on Unexponded
Disposal of Deferrad
Pravincially Surplus from Provincially Capital Expended
Approved Provincially Funded Revenuas from Delarred
& Funded Approved Tangible Capital Other Capital
Projacts Projects ' Assets ™ Sources™ Revenus
Balance at August 31, 2016 S 708.529 | § 26.290 1 § 4.903 1§ - $ 33.465.808
Prior period adjustments 5 - 15 L ] L ] - |8 g
Adusted balance, August 31, 2016 S 708,529 | § 26,290 | § 4,503 |5 - § 33.465.808
Add:
Unexpended capital revenue fecgived from;
Alberta Education school building 3 modular projects (excl. IMR S 999,213
Infrasttucture Maintenance & Renawal capital related 1o school facilities 5 249,048
Othar sources: S . 5 .
Other sources: 5 - 5 -
Unexpanded capital revenue racgivable from:
Albarta Education school building & modular (excl. IMR S 128,574
Other sources: 5 o 3 .
Other sources: $ g 5 R
Intarest eamad on unaxpended capital ravenue S - S - § - $ -
Other unezpended capital revenue: S =
Procaeds on disposition of supported capital § . $ -
Insurance proceeds (and refated interast) ) - 5 -
Donated langible capital assats: Schaol Council Built Playgrounds $ 303.020
Alberta Inlrastruciurg managed projcts $ 13,299,259
Transierred In (oul) tangibla capital assets (amarlizable, @ net bock value) $ -
Expandad cavital ravanue - current year $ {1.968,847)| S - $ - I 3 - S 1,968,847
Surplus lunds aprroved tor lulure project(s S - 18 -
Cthar adjustments: S . S - H] - l $ - -] o
Daduct,
Nat book value ol supported tangibla capital disposilions or write-olfs S c
Cther adjustments: s - s . | $ - s -
Capital revenue recognized - Alberta Education ) 1,543.159
Capital ravenue recognized - Other Government of Albarta $ -
Carital revanue recognized - Other ravenua 3 B
|Balance at August 31, 2017 5 16517]S 26,290 | § 4,903 I 5 - I 5 47,493,775
[ (] () o)

Unexpended Deferred Capital Revenue

{A) - Reprasents lunding receivad from the Govemment of Alberta 1o be used loward the acquisition of new approved tangible capilal asse!s wilh restricted uses only, Please spacify departmant

I funds received Irom a source other than Alberta Education.

{B) - Reprasants any surplus of funding over ¢osts from ¢olumn {A) approved by Min/ster for future capital expenditures with restricied uses only.
{C) - Represenis proceeds on disposal of provincially funded restricted-usa capital assels to be expended on approved capital assels per 10{2){a) of Disposition ol Proparty Reg. 161/2010,
{D} - Represents capital revenue received from entilies OTHER THAN the Governmenl of Alberta far the acquisition of restricted-use langible capilal assels.
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SCHEDULE 5

School Jurisdiction Code:

1110

SCHEDULE OF CASH, CASH EQUIVALENTS, AND PORTFOLIO INVESTMENTS
for the Year Ended August 31, 2017 (in dollars)

Cash & Cash Equivalents 2017 2M6
Average
Effective
{(Market) Yield Cost Amortized Cost|Amortized Cost
|cash $ s  G5e6999a) 5 6,747,254
ICash equivalents
Govemment of Canada, direct and guaranteed 0.00% e * =
Provincial, direct and guaranteed 0.00% - - 5
Corporate 0.00% o - =
Municipal 0.00% * %
Pooled investment funds 0.00% - - n
Other, including GIC's 0.00% : - o
Tolal cash and cash equivalents Q.Dﬂi & 15 0060004l 5 8747254
See Note 3 for additional detail.
Portfolio Investments 2m7 2016
—Average
Effective
{Market) Yield Cost Fair Value Balance Balance
Long term deposits 0.00% % . [ - 8
Guaranteed investment certificates 0.00% 5 s =
Fixed income securities
Government of Canada, direct and guaranteed
1.50%| & -l § 5043750 § 5,043,750 $
Provincial, direct and guaranteed 0.00% = s -
Municipal 0.00% s - -
Corporale 0.00% s = -
| Poaled investmen funds 0.00% s - -
Total fixed income securities 1.50%]| = 5.043.750 5043,750]
Equilies
Canadian 0.00%| $ -15 -1 & -1 8
Foreign 0.00% 5 = -
Total equities 0.00%| - - s
Supplemental integrated pension plan assets 0.00%| & 18 -l % -1 8
Restricted investments 0.00% - - -
Other (Specity) 0.00% = - -
|Other {Specity) 0.00% - - -
Total porticlio investments 1.50%| $_ -l $__ 50437501 & 5,043,750 & -

See Note 5 for additional detail.

The following represents the maturity structure for portfolio investments based on principal amount:

2017 2016
|under 1 year 0.0% 0.0%
110 Syears 100.0% 0.0%
610 10 years 0.0% 0.0%
11 to 20 years 0.0% 0.0%
|Over 20 years 0.0% 0.0%
100.0% 0.0%
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Sturgeon School Division No. 24
Notes to Financial Statements
August 31, 2017

1.

AUTHORITY AND PURPOSE

Sturgeon School Division No. 24 (the “Division”) delivers education programs under the authority of
the School Act, Revised Statutes of Alberta 2000, Chapter S-3.

The School Division receives funding for instruction and support under Education Grants
Regulation 120/2008. The regulation allows for the setting of conditions and use of grant monies.
The School Division is limited on certain funding allocations and administration expenses.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
These financial statements have been prepared in accordance with the CICA Canadian public
sector accounting standards (PSAS). The financial statements have, in management's opinion,

been properly prepared within reasonable limits of materiality and within the framework of the
accounting policies summarized below:

a) Cash and Cash Equivalents

Cash and cash equivalents include cash and investments that are readily convertible to known
amounts of cash and that are subject to an insignificant risk of change in value. These short-
term investments have a maturity of three months or less at acquisition and are held for the
purpose of meeting short-term cash commitments rather than for investing.

b} Accounts Receivable

Accounts receivable are shown net of allowance for doubtful accounts.
c) Portfolio Investments
GIC’'s not quoted in an active market are reported at cost or amortized cost.

Impairment is defined as a loss in value of a portfclio investment that is other than a temporary
decline and is included in the Statement of Operations. In the case of an item in the fair value
category, a reversal of any net remeasurement gains recognized in previous reporting periods
up to the amount of the write-down is reporied in the Statement of Remeasurement Gains and
Losses. A subsequent increase in value would be recognized on the Statement of
Remeasurement Gains and Losses and realized on the Statement of Operations only when
sold.

d) Tangible capital assets

The following criteria apply:

e Tangible capital assets acquired or constructed are recorded at cost which includes
amounts that are directly related to the acquisition, design, construction, development,
improvement or betierment of the asset. Cost also includes overhead directly
attributable to construction as well as interest costs that are directly attributable to the
acquisition or construction of the asset.

¢ Donated tangible capital assets are recorded at their fair market value at the date of
donation, except in circumstances where fair value cannot be reasonably determined,
when they are then recognized at nominal value. Transfers of tangible capital assets
from related parties are recorded at original cost less accumulated amortization.

« Work-in-progress is recorded as a transfer to the applicable asset class at substantial
completion.

¢ Buildings include land, site and leasehold improvements as well as assets under capital
lease.
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Sturgeon School Division No. 24
Notes to Financial Statements
August 31, 2017

¢ Sites and buildings are written down to residual value when conditions indicate they no
longer contribute to the ability of the School Division to provide services or when the
value of future economic benefits associated with the sites and buildings are less than
their net book value. For supported assets, the write-downs are accounted for as
reductions to Unamortized Deferred Capital Contributions.

» Buildings that are demolished or destroyed are written-off.

» Tangible capital assets with costs in excess of $5,000 are capitalized.

» Leases that, from the point of view of the lessee, transfer substantizlly all the benefits
and risks incident to ownership of the property to the School Division are considered

capital leases.

s Tangible capital assets are amortized over their estimated useful lives on a straight-line
basis, al the following rates:

s Buildings 2.5% to 4%
s Vehicles & Buses 10% to 20%
+ Computer Hardware & Software 20% to 33.3%
s Other Equipment & Furnishings 10% to 20%

e) Deferred Revenue

Deferred revenue includes contributions received for operations which have stipulations that
meet the definition of a liability per Public Sector Accounting Standard PS 3200. These
contributions are recognized by the School Division once it has met all eligibility criteria to
receive the contributions. When stipulations are met, deferred revenue is recognized as
revenue in the fiscal year in a manner consistent with the circumstances and evidence used 1o
support the initial recognition of the contributions received as a liability.

Deferred revenue also includes contributions for capital expenditures, unexpended and
expended:

+  Upexpended Deferred Capital Revenue

Unexpended Deferred Capital Revenue represent externally restricted supported
capital funds provided ior a specific capital purpose received or receivable by the
School Division, but the related expenditure has not been made at year-end. These
contributions must also have stipulations that meet the definition of a liability per PS
3200 when expended.

» Expended Delerred Capital Revenue

Expended Deferred Capital Revenue represent externally restricted supported capital
funds that have been expended but have yet to be amortized over the useful life of the
related tangible capital asset. Amortization over the useful life of the related tangible
capital asset is due to certain stipulations related to the contributions that require that
the School Division to use the asset in a prescribed manner over the life of the
associated asset.

f) Employee Future Benefits

The School Division provides certain post-employment benefits including vested and non-
vested benefits for certain employees pursuant to certain contracts and union agreements.

The School Division accrues its obligations and related costs including both vested and non-
vested benefits under employee future benefit plans. Benefits include early retirement and
retirement/severance.
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Sturgeon School Division No. 24
Notes to Financial Statements
August 31, 2017

g)

h)

)

Vacation pay is accrued in the period in which the employee earns the benefit.

Asset Retirement Obligations

Liabilities are recognized for statutory, contractual or legal obligations associated with the
retirement of tangible capital assets when those obligations result from the acquisition,
construction, development or normal operation of the assets. The obligations are measured
initially at fair value, determined using present value methodology, and the resulting costs are
capitalized into the carrying amount of the related asset. In subsequent periods, the liability is
adjusted for the accretion of discount and any changes in the amount or timing of the
underlying future cash flows. The capitalized asset retirement cost is amortized on the same
basis as the related asset and the discount accretion is included on the Statement of
Operations.

Operating and Capital Reserves

Certain amounts are internally or externally restricted for future operating or capital purposes.
Transfers to and from reserves are recorded when approved by the Board of Trustees. Capital
reserves are restricted to capital purposes and may only be used for operating purposes with
approval by the Minister of Education. Reserves are disclosed in the Schedule of Change in
Accumulated Surplus.

Revenue Recognition

Revenues are recorded on an accrual basis. Instruction and support allocations are recognized
in the year to which they relate. Fees for services related to courses and programs are
recognized as revenue when such courses and programs are delivered.

Volunteers contribute a considerable number of hours per year 1o schools to ensure that certain
programs are delivered, such as kindergarien and the raising of school generated funds.
Contributed services are not recognized in the financial statements.

Eligibility criteria are criteria that the School Division has to meet in order to receive the
contributions. Stipulations describe how the School Division must perform in order to keep the
contributions. Contribulions without eligibility criteria or stipulations are recognized as revenue
when the contributions are authorized by the transferring government or entity. Contributions
with eligibility criteria but without stipulations are recognized as revenue when the contributions
are authorized by the transferring government or entity and all eligibility criteria have been met.

Contributions with stipulations are recognized as revenue in the period the stipulations are met,
except when and to the extent that the contributions give rise to an obligation that meets the
definition of a liability in accordance with Section PS5 3200. Such liabilities are recorded as
deferred revenue.

Expenses

Expenses are reported on an accrual basis. The cost of all goods consumed and services
received during the year is expensed.

Allocation of Costs
¢ Actual salaries of personnel assigned to two or more programs are allocated based on
the time spent in each program.
« Employee benefits and allowances are allocated to the same programs, and in the
same proportions, as the individual's salary.
¢ Supplies and services are allocated based on actual program identification.
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Sturgeon School Division No. 24
Notes to Financial Statements
August 31, 2017

k)

Pensions

Pension costs included in these statements comprise the cost of employer contributions for
current service of employees during the year.

The current and past service costs of the Alberta Teachers Retirement Fund are met by
contributions by active members and the Government of Alberta. Under the terms of the
Teachers’ Pension Plan Act, the Schoaol Division does not make pension contributions for
certificated statf. The Government portion of the current service contribution to the Alberta
Teachers Retirement Fund on behalf of the School Division is included in both revenues and
expenses. For the school year ended August 31, 2017, the amount contributed by the
Government of Alberta was $3,121,150 {2016 - $3,319,125).

The Schoaol Division participates in a multi-employer pensicn plan, the Local Authorities
Pension Plan, and does not report on any unfunded liabilities. The expense for this pension
plan is equivalent to the annual contributions of for the year ended August 31, 2017 $1,336,579

(2016 -$1,275,887). At December 31, 2016, the Local Authorities Pension Plan reported a
deficiency of $637,357,000 (2016 - a deficiency of $923,416,000).

Program Repoiting

The School Division's operations have been segmented as follows:

» ECS Instruction: The provision of Early Childhood Seivices education instructional
services that fall under the basic public education mandate.

» Grade 12 Instruction: The provision of instructional services for grades 1 — 12 that fall
under the basic public education mandate.

« Plant Operations and Maintenance: The operation and maintenance of all school
buildings and maintenance shop facilities.

« Transportation: The provision of regular and special education bus services (to and
from school), whether contracted or board operated, including transportation facilities.

» Board & System Administration: The provision of board governance and system-
based / central office administration.

= External Services: All projects, activities, and services offered outside the public
education mandate for ECS children and students in grades 1-12. Services offered
beyond the mandate for public education are to be self-supporting, and Alberia
Education funding may not be utilized to support these programs.

The allocation of revenues and expenses are reported by program, source, and object on the
Schedule of Program Operations. Respective instruction expenses include the cost of
certificated teachers, non-certificated teaching assistanis as well as a proportionate share of
supplies and services, school adminisiration and instruction suppor, and System Instructional
Support.

Trusts Under Administration

The School Division has property that has been transferred or assigned to it to be administered
or directed by a trust agreement or statute. The Division holds title to the property for the
benefit of the beneficiary.

Trusts under administration have been excluded from the financial reporting of the Division.
Trust balances can be found in Nole 12.
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Sturgeon School Division No. 24
Notes to Financia! Statements
August 31, 2017

n)

p)

Financial Instruments

A contract establishing a financial instrument creates, at its inception, rights and obligations to
receive or deliver economic benefits. The financial assets and financial liabilities portray these
rights and obligations in the financial statements. The School Division recognizes a financial
instrument when it becomes a party to a financial instrument contract.

Financial instruments consist of cash, accounts receivable, portfolio investments, accounts
payable and accrued liabilities, debt and other liabilities. It is management’s opinion that the
School Division is not exposed to significant interest, currency or credit risks arising from these
financial instruments. Unless otherwise noted, the fair values of these financial instruments
approximate their carrying values.

All other financial assets and liabilities are recorded at cost or amontized cost and the
associated transaction costs are added to the carrying value of items in the cost or amortized
cost upon initial recognition. The gain or loss arising from de-recognition of a financial
instrument is recognized in the Statement of Operations. Impairment losses such as write-
downs or wrile-offs are reported in the Statement of Operations.

Measurement Uncertainty

The precise determination of many assets and liabilities is dependent on future events. As a
result, the preparation of financial statemenis for a period involves the use of estimates and
approximations, which have been made using careful judgment. Actual resulls could differ from
those estimates. Significant areas requiring the use of management estimates relate 1o the
potential impairment of assets, rates for amortization and estimated employee future benefits.

Fulure Accounting Changes

The Public Sector Accounting Board has issued the following accounting standards:
* PS 2200 Related Party Disclosures and PS 3420 Inter-Entity Transactions
(effective April 1, 2017)

PS 2200 defines a related party and establishes disclosures required for related party
transactions. PS 3420 establishes standards on how to account for and report
transactions between public seclor entities that comprise a government’s reporting entity
from both a provider and recipient perspective.

» PS 3210 Assets, PS 3320 Contingent Assets and PS 3380 Contractual Rights
(effective April 1, 2017)

PS 3210 provides guidance for applying the definition of assets set out in Financial
Staterment Concepts, Section PS 1000, and establishes general disclosure standards for
assels; PS 3320 defines and establishes disclosure standards on contingent assets; and
PS 3380 delines and establishes disclosure standards on contractual rights.

« PS5 3430 Restructuring Transactions (effective April 1, 2018)

This standard provides guidance on how to account for and report restructuring
transactions by both transferors and recipients of assets and/or liabilities, together with
related program or operating responsibilities.

* PS 3450 Financial Instruments (effective April 1, 2019)

Adoption of this standard requires corresponding adoption of PS 2601 Foreign Currency
Translation, PS 1201 Financial Statement Presentation, and PS 3401 Portfolio
investments in the same fiscal period. These standards provide guidance on: recognilion,
measurement and disclosure of financial instruments; standards on how to account for
and report transactions that are denominated in a foreign currency; general reporting
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principles and standards for the disclosure of information in financial statements; and how
to account for and report portfolio investments.

Management is currently assessing the impact of these standards on the financial

statements.

3. ACCOUNTS RECEIVABLE

2017 2016
Allowance Net Net
Gross for Doubtful| Realizable | Realizable
Amount Accounts Value Value
Alberta Education - Grants $ 236899 % -1 § 236899 $ 85,321
Alberta Education - Capital 128,574 - 128,574 4,098
Alberta Education - IMR S - -
Alberta Education - Diploma Marking 226 - 226 676]
Treasury Board and Finance - Supported
debenture principal - . = 7,938
Treasury Board and Finance - Accrued
interest on supported debentures - 7 421
Labour - - - 4,245
Human Services 78,555 78,555 50,408
Federal government 114,072 114,072 118,062
First Nations - - 1,283
Other 203,389 203,389 196,191
Total 761,715 - 761,715 477 645
4. OTHER FINANCIAL ASSETS
Other Financial assets consist of the following:
2017 2016
Inveniory 5 31,446] $ 26,2E
Total $ 31.446] $ 26,275

Inventory is measured at the lower of cost and net realizable value.

5. BANKINDEBTEDNESS

The School Division has negotiated an operating loan in the amount of $3,000,000 that bears

interest at prime less 0.5%. This loan is secured by a security agreement. There was zero balance

at August 3t, 2017.
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6. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

7. DEFERRED REVENUE

2017 2016
Alberta Education $  764,373] § 381,962
Other Alberta school jurisdictions C s
Alberta Capital Finance Authority (Interest on long-term debt - Supported) g 421
Alberta Health C o
Alberta Health Services e S
Federal government 667,078| 1,146
First Nations - -
Accrued vacation pay liability 154,892 148,227
Other salaries & benefit costs 656,302 24,596
Other trade payables and accrued liabilities 1,829,898 1,313,749
Total 2 420725543 i 2 i ;870;1 00

ADD: DEDUCT: ADD (DEDUCT):
SOURCE AND GRANT OR FUND TYPE DEFERRED 200672017 2016/2017 20152016 DEFERRED
REVENUE Restricted  |Restricted Funds] Adjustments REVENUE
as at Funds Received/| Expended for Returned as at
Aug. 31,2016 | HRecejvable | (Paid/Pavable})  Funds Aug. 31, 2017 |
Unexpended deferred operating revenue
Alberta Education: |
nfrastructure Maintenance Ranew al 54,689 1,532,969 | (1.360.359)| 227,299
Other Alberta Education def'd revenua SLA 2418 (2.418)| -
Qther Alberta Education def'd revenue Bridging Progra| 51,333 (33,333)] 18,000
Other Government of Alberta:
Alberta Heatth 3175 | 80,237 (62,690} 20,722
Human Services - Child and Famlly Services 18,736 206,001 {224,827)] -
Other Deferred Revenue:
School Generated Funds 115,782 [ 1,369,635 [ {1,265,392)} - 220,025
Fees - - - - -
I_Jonalmns _ 8,530 19,800 | {25,830)| - 2,500
Transportation Fees 361,742 170,828 (440,046) - 92,524
Other 201 | 11,148 (291)} - 11,148
Total unexpended deferred operating revenue $ 61669 | $ 3,390,708 | §  (3415186)| $ -18 592,218
Unexpended deferred capital revenue (Schedule 2) 739,721 1,376,835 {1,968,847) . 147,709
Expended deferred capital revenue (Schedule 2) 33,465,808 i 15,571,127 (1,543,159) - 47,493,775
Total § 348222255 20338670 % (6.927.192)| § -|§ 48233703
8. DEBT

The debentures held with Alberta Capital Finance Authority and fully supported by Alberta Finance.

Debenture payments were fully paid in 2016-2017.
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9. ACCUMULATED SURPLUS:

Detailed information related to accumulated surplus is available on the Schedule of Changes in
Accumulated Surplus. Accumulated surplus is summarized as follows:

2017 2016
Unrestricted surplus $ 1,635,424 | $ 987,302
Operating reserves 1,440,875 1,634,785
Accumulated surplus (deficit) from operations 3,076,299 2,622,087
Investment in tangible capital assets 2,709,169 2,616,941
Capital reserves 3,952,021 3,710,454
Endowments -
Accumulated remeasurement gains (losses) -
Accumulated surplus (deficit) % 9,737,485 1 % 8,949,482

Included in Accumulated surplus from operations are school generated {unds to which the Division
has no claim. Adjusted accumulated surplus represents funds owned by the Division.

2017 2016
Accumulated surplus {deficit) from operations s 3,076,299 | $ 2,622,087
Deduct: School generated funds included in accumulated
surplus (Note 13) 449,712 445,726
Adjusted accumulated surplus {dehicit) from operations *’ S 2626587 | $ 2 176.361

{1) Accumulated surplus represents funding available for use by the school jurisdiction after deducting funds committed
for use by schools.

10. CONTRACTUAL OBLIGATIONS

Equipment &

Building Vehicle

Leases Leases
2017-2018 $ 96,667 | $ 361,211
2018-2019 45,893 322,948
2019-2020 46,891 304,233
2020-2021 47,920 149,230
2021-2022 48,980 -
Thereafter 88,667 -
$ 375,018 | $ 1,137,622

"Building Leases: The Division is committed to two leases to operate its Leaming Centers and one lease to operate a
preschool program in Legal.

@ Equipment and Vehicle Leases: As at August 31, 2017, the Division has $1,137,622 (2016 - 1,506,306) in
commitments relating to equipment and vehicle leases.
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I The Division has enlered inlo an agreement with Enmax Energy for the provision of electricity services, The agreement is
in effect from January 1, 2014 to December 31, 2018. Under the terms of the agreemaent, the Division pays energy charges
at a fixed rate for the contracted consumption amounts. The energy charges for any quantity of electricity either in excess or
less than the contracted consumptions amounts are subject to variable charges and credits.

11. CONTINGENT LIABILITIES

On December 15, 2000, the School Division entered into an agreement with the Minister of
National Defense. Under the terms of the agreement, the School Division leases land, on
which the new Guthrie School is located, from the Minister in the amount of $1.00 per annum
for a period of twenty-five years commencing on September 1, 2000 and continuing until
August 31, 2025. The School Division has the option to renew the lease for a further twenty-
five year term under the same terms and conditions provided the School Division notifies the
Minister at least twelve months prior to the expiry of the present lease term of its intention to
exercise this option.

The School Division has two sites, the sewage lift station at Camilla School in Riviere Que
Barre and the Lagoon at Namao School, which may require future remediation. Unless such
remediation or upgrades occur, there would be no related provision recognized in the financial
statements as there is currently no obligation to remediate these sites. The costs of future
remediation or upgrades are unknown at this time.

The School Division has been named in the statement of claim regarding the Namao Lagoon. It
is management's opinion that the outcome of this claim is not determinable at this time, As a
result no amount has been recognized in the financial statements nor disclosed due to the fact
that such disclosure could have an effect on the outcome.

The School Division is a member of a reciprocal insurance exchange called ASBIE. Under the
terms of its membership, the jurisdiction could become liable for its proportionate share of any
claim losses in excess of the funds held by the exchange. The jurisdiction’s share of the pool
as at December 31, 2016 is $155,336 (2016- $130,333).

12. TRUSTS UNDER ADMINISTRATION

These balances represent assets that are held in trust by the jurisdiction. They are not recorded on
the statements of the School Division.

2017 2016
Deferred salary leave plan $ -1 $ 74543
Scholarship trusts 55,586 58,418
Total " 3 555586I $ 13296118
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13. SCHOOL GENERATED FUNDS

2017 2016

School Generated Funds, Beginning of Year % 561,508 $ 491,707
Gross Receipts:

Fees 714,118 679,623

Fundraising 160,726 155,219

Gifts and donations 161,657 109,759

Granis to schools - -

Other sales and services 343,521 196,195

Total gross receipts 1,380,022 1,140,796
Total Related Expenses and Uses of Funds 101,169 85,038
Total Direct Costs Including Cost of Goods Sold to Raise Funds 1,170,624 985,957

School Generated Funds, End of Year

g 6695737 g 5612508

Balance included in Deferred Revenue

$ 220,025

$ 115782

Balance included in Accumulated Surplus (Operaling Reserves)

$ 449,712

$ 445726
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14, RELATED PARTY TRANSACTIONS

All entities that are consolidated in the accounts of the Government of Alberta are related parties of
school jurisdictions. These include government departments, health authorities, post-secondary
institutions and other school jurisdictions in Alberta.

Balances Transactions
Financial
Assets (at
cost or net | Liabilities (at
realizable | amortizeq | Revenues | Expenses
value) cost)
Government of Alberta (GOA):
Alberta Education
Accounis receivable / Accounts payabie $ 365699] § 764,373
Prepaid expenses / Deferred operaling revenua 245,299

Unexpended deferred capital revenue

147,709

Expended deferred capital revenue

47,493,777 1,643,159

Grant revenue & expenses

ATRF payments made on behalf of district

60,539,486
3,121,150

Other revenues & expenses

Other Alberta school jurisdictions

Alberta Treasury Board and Finance (Principal)

Alberta Treasury Board and Finance (Accrued interest)

Alberta Health

Alberta Health Services

33412 -

Enterprise and Advanced Education

Post-secondary institutions

Alberta Infrastructure

Human Services

763,879 -

Culture & Tourism

Other GOA ministry (Specify)

Cther GOA ministry (Specify}

Other GOA minisiries

Other:
Alberta Capital Financing Authorily

Cther Related Parties (Specify)

Other Related Parties (Specify)

Other Related Parties

TOTAL 2016/2017

b 444,254 $48,671,880] 566,093,305 363

TOTAL 2015/2016

;__98.456] $34.705.490] 564,568,193

BUDGET AMOUNTS

The budget was prepared by the School Division and approved by the Board of Trustees on June
22, 2016. It is presented for information purposes only and has not been audited.

COMPARATIVE FIGURES

The comparative figures have been restated where necessary to conform to the 2016/2017

presentation.
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