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METRIX GROUP w

CHARTERED PROFESSIONAL
ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT
To the Board of Trustees of Sturgeon School Division No. 24:

We have audited the accompanying financial statements of Sturgeon School Division No. 24, which comprise the
statement of financial position as at August 31, 2018, the statements of operations, cash flows, changes in net debt,
remeasurement gains and losses, and changes in accumulated surplus for the year then ended, and the related
notes which comprise a summary of significant accounting policies and other explanatory information.

Managements’ Responsibility for the Financial Statemenls

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian public sector accounting standards, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We have conducted our
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statlements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosuras in the financial
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial
stalements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufticient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, these financial statements present fairly, in all material respects, the financial position of Sturgeon
School Division No. 24 as at August 31, 2018, and results of its operations, changes in its net debt, changes in

accumulated surplus, and its cash flows for the year then ended in accordance with Canadian public sector
accounting standards.

MeTRIx GrovP VT

Chartered Professional Accountants

November 28, 2018
Edmonton, Alberta

EDMONTON | LLOYDMINSTER | WHITECOURT / LA CRETE | EVANSBURG ?
10476 MAYFIELD ROAD EDMONTON, AB T5P 4P4 | T: 780.489.9606 F: 780.484.9689 | METRIXGROUP.CA ’



School Jurisdiction Code: 1110
STATEMENT OF FINANCIAL POSITION
Asg at August 31, 2018 (in dollars)
2018 2017
FINANCIAL ASSETS
(Cash and cash equivalents (Schedule 5) $ 5081560 (% 5,669,994
Accounis receivable (net after allowances) (Note 3) $ 1,008,397 | & 761,715
|Portfolic investments (Schedule 5) $ 3,118,213 | 5 5,043,750
Other financial assets {Note 4) $ 37,789 | & 31,446
Total financial assets $ 10,145,958 1 § 11,506,905
LIABILITIES
Bank indebtedness (Note 5) 5 - $ .
Accounts payable and accrued liabilities {Note 8) $ 2,746,662 | $ 4,072,543
Deferred revenus {Noie 7) $ 52,854,331 | $ 48,233,703
Employes future benaefits liabilities $ o 5 .
Liabillty for contaminated sites $ 5 $ =
Other liabillties $ . $ .
JCebt
Supported: Debentures and other supported deb! 3 0 5 D
Unsupported:  Debentures and capital loans § . 5 -
Morigages 5 - |§ -
Capltal leases $ & 5 S
Total liabilities & 55,600,993 | § 52,306,246
Net debt |s (45,455,034)] $ {40,799,341)
NON-FINANCIAL ASSETS
Tangible capital assets (Schedule 6)
Land $ 1,414,541 | § 1,414,541
Construction in progress 5 3575589 | 25,992,466
Buildings $ 90,663,839
Less: Accumulated amortization $ (43,862,088)| $ 46,801,751 | § 20,233,140
Equipmant 3 4,503,897
Less: Accumulated amortization g (1,333,209)| 5 3,170688 | $ 2,418,676
Vehicles 3 516,819
Less: Accumulated amortization 5 {431,441} & 85378 | § 100,015
Computer Equipment 5 182,888
Less: Accumulated amortization 5 (1563,794)] § 29,094 | % 44117
Tolal tangible capltal assets $ 55,077.041 | & 50,202,955
|Prepaid expenses $ 631,563 | $ 333,875
Other non-financial assets $ - |3 -
Total non-financial assets $ 55,708,604 | $ 50,536,830
Accumulated surplus {Schedule 1; Note 8) | $ 10,253,570 | § 9,737,489
Accumulating surplus / {deficlt) is comprised of:
Accumulated operaling surplus (deficit) $ 10,253,570 | $ 9,737,489
Accumulated remeasuremeni gains (losses) $ - $ -
k3 10,253,570 | § 9,737,489

Contractual obligations
Contingent liabllities

{Note 9)
(Note 10}

The accompanying notes and schedules are part of thesa financial statements.




School Jurisdiction Code: 1110
STATEMENT OF OPERATIONS
For the Year Ended August 21, 2018 (in dollars)
_Eudgel Actual Actual
2018 2018 2017
REVENUES
Alberta Education $ 67,127,083 | § 67525114 | § 65,244,698
Other - Government of Alberta $ 908,280 | 854,007 | 826,932
Federal Governmeant and First Nations $ 290,000 | § 326269 | § 280,000
Other Alberta school authorities $ 21677 | % 267718 21,677
Out of provincs authorities $ L i K N
Alberta municipalities-special tax levies 5 o A o ki -
Property taxes $ * $ - $
Fess Schedule 8 5 1,316,271 | § 1,237,584 | 8 1,887,134
Other salas and services $ 345,552 | § 389,143 | & 317,681
linvestment income 5 68,000 | § 149,628 | 102,827
Gifts and donations $ 101,000 | $ 241,037 | $ 181,457
Rental of facilities § 35677 | % 42,898 | & 38,939
Fundraising 5 87,200 | § 116,954 | & 56,483
Gains on disposal of capital assets $ N § B 5 43,624
Other revenue $ - |8 229457 | § 285660
Total revenues $ 70,300,740 | § 71,133,768 | § 69,287,112
EXPENSES
Instruction - ECS 8 11,155,258 | § 12,184,374 $ 11,437,324
Instruction - Grades 1 - 12 $ 42,289,226 | § 42190151 | 41,418,210
Plant operations and maintenance Schedule 4) $ 8,243,405 8 7.006.637 | 5 7,388,458
Transportation $ 5,494,853 | & 5,801,668 $ 5.581,778
Board & system administration $ 2681099 $ 28204701 o 2,553,612
External services $ 426899 | $ 523,387 $ 119,723
Tolal expenses $ 70,300.740 | $ 70,617,687 | & 68,499,105
Operating surplus {deficit) $ - $ 516,081 | § 788,007

The accompanying notes and schedules are pan of these financial statements.




School Jurisdiction Code: 1
STATEMENT OF CASH FLOWS
For the Year Ended August 31, 2018 (in dollars}
2018 2017
|CASH FLOWS FROM:
A. OPERATING TRANSACTIONS
Cperating surplus {delicit) I S 516,081 I s 788,007
Add (Deduct) ftems riot aftecting cash:
Total amortlzatlon expense 8 1,732,560 | § 1,715,346
Galns on disposal of tangibla capital assels 5 - 18 (43,624)
Losses on dispasal of tangible capital assels $ L k] O
Expended deferred capital ravenue racognition 5 (1,567,406)] § (1,543,159)|
Deferred capial revenue write-down / adjustment 5 - 18 -
Donations in kind $ - s .
Changes In:
Accounts recelvable 5 (246,682){ § {284,070
Propaids s (297,688)| S (15.@
Other financial assets $ (8,342} § (5,171}
Nen-financlal assets 5 - S -
Accounts payable, accrued and other liabilities $ (1,325881)| § 2,202,443
Delerred revenue (excluding EDCR) $ 1,556,227 | $ 1,252,358 |
Employee future benefit llabilities 5 - S -
Other (describe 5 O K] -
Total cash fiows irom operating transactions $ 360,868 | § 4,164,064
|6. CAPITAL TRANSACTIONS
Purchases of tangible caplial assets
Land 5 . s -
Buildings $ [BBB,DS?!J S (1,064, 180}|
Equipment $ {1,062,239)| § {1,194,836)
Vehicles S {14,503)) § -
Compuier equipment S - S -
Net proceeds from disposal of unsupported capital assets S - -3 63,380
Qther (describe $ - 15 -
Total cash flows from capital transactions S {1,874,839)] 8 (2,183,635}
C. INVESTING TRANSACTIONS
Purchases of portfolio investments S 1,925537 | § {5,043, 750}|
Dispositions of portiolio Investments s . 5 .
Hemeasurement (gains) losses reclassilied to the statement of operations g - 15 -
Other (Describe) S S 5
Other (describe H - 15 .
Total cash flows from investing transactions S 1,825,537 | § {5,043,750)
D. FINANCING TRANSACTIONS
Issua of debt ] - |8 0
Repayment of debt 3 - 15 {7.938)|
Other factors affecting debl (describe) $ LI &) =
Issuance of capiial leases $ - 18 .
Repayment of capital Isases ) - 15 .
Othar {describe H] - S -
Othar (describe $ - 15 .
Totol cash flows from financing transactions 5 - S [7.938)
Increass (decrease) in cash and cash equivalents S 311,566 | § {3,077,260)
Cash and cash equivalents, at beginning of year 5 5,660,994 | § 8,747,254
Cash and cash equivalents, at end of year ) -] mﬂ) S 5,669,994

The accompanying noles and schedules are part of these financlal statements.



STATEMENT OF CHANGE IN NET FINANCIAL ASSETS (NET DEBT)

School Jurisdiction Code:

For the Year Ended August 31, 2018 (in dallars}

1110

Budgst 2018 2017
2018
Operating surplus (deficit) $ - | $ 516,081 I $ 788,007
Effect of changes in tangible capital assets
Acquisition of tangible capital assets 3 (3.1300.000]] 3 {6,606.646)] $ {15,861,295)
Amorization of tangible capital assels $ 1791384 | § 1,732,5601 8 1,715,346
Net carrying value of tangible capital assets disposed of 5 - 18 - 1% 25,756
Write-down carrying value of tangible capital assels 3 - 3 E $ e
Other changes $ i | -
Total effect of changes in tangible capital assets 3 {1,208,616)] $ (4,874,086)] $ {14,120,193)}
Changes in.
Prepaid expenses - (297.688)| & {18,066)|
Other non-financial assals 3 - - -
Net remeasurement gains and (lasses) . § = =
Endowments - - -
Increase (decrease) in net financial assets (net debi) $ (1,208.616)] $ {4,655,693)] & {13,350,252
Net financial assets {net debt) at beginning of year $ (40,799,341}| $ (40,799,341)] & (27,449,089
Net financial asseta (net debt) at end of year $ (42,007,957} $ (45,455,024)] § (40,799,341)

The accompanying notes and schedules are part of these financial statements.



STATEMENT OF CHANGE IN NET FINANCIAL ASSETS (NET DEBT)

For the Year Ended August 31, 2018 {in dollars)

School Jurisdiction Code:

1110

2018 2017
Operating surplus (deficit | 5 516,081 I $ 788,007
Effect of changss in tangible capital assets
Acquisition of tangible capital assets $ (6,606,646)| $ {15,861,295){
Amortization of tangible capital assets $ 1732560 | $ 1.715.346
Net carrying value of tangible capital assets disposed of $ - & 25,756
Write-down carrying value of tangible capital assets s S $ =
Other changes 8 g
Tolal effect of changes in tangible capital assets $ (4.874,088)| $ (14,120,193}
Changes in:
Prapaid expsnses 3 {297,688)| S (18,066)
Other non-financial assets 3 - S
Net remeasursment gains and (losses) $ - 8 -
Endowments - -
Increase {decrease) in net financial assets (net debt (4,655,693} & (13,350,252)
Nel financial assets {net debt} at beginning of year $ (40,799,341} $ (27,449,089)
Net financial assets (net debt) at end of year $ {45,455,034}| (40,799,341)

The accompanying notes and schedules are part of thase financial statements.



School Jurisdiction Code: 1110

STATEMENT OF REMEASUREMENT GAINS AND LOSSES
For the Year Ended August 31, 2018 (in dollars)

2018 2017
Accumulated remeasurement gains {losses) at beginning of year $ - |8
Prior Period Adjustment 1 (Describe) § - $
Prior Period Adjustmeni 2 (Describa) g - $
Unrealized gains (losses) attributable to:
Portfolio invesiments 8 -
Other g =
Amounts reclassified 1o the statement of operations:
Portiolio invesiments g -
Other 3 s
Net remeasurement gains (losses) for the year 5 - $
Accumulsted remeasurement gains (losses) at end of year $ = $

The accompanying notes and schedules are part of these financial statements.
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SCHEDULE OF CAPITAL REVENUE

{EXTERNALLY RESTRICTED CAPITAL REVENUE ONLY)
for the Year Ended August 31, 2018 {in dolara)

1110

Unexpended Dafarred Capital Revenus
Procesds on Unexpendad
Disposal of Delerred
Provincinlly Surplus fram Provincially Capltal Expendsd
Approved Pravincially Funded Revenue from Deferred
& Funded Approved Tangible Capital Other Capital
Projects ™ Projecta ™ Assets ' Sources™ Revenue
|B ! at August a1, 2017 s 116,517 [ & 26,290 | S 480318 - $ 47.493,775
Priar period adjustmants L] - |8 - ] - S - 5 -
Adjusted Balance, August 31, 2017 5 116517 |8 26280] % 490318 - 3 47,433,775
Add:
Unexpended capital ravenue racgivad from:
Albana Education capital lunding (excl. IMR $ .
Afberta Infrastructura scheol building & modular projects $ 33.623
Infrastructure Maintanance & Renewal cagita! related to school faciitias S 724,245
Other sources: Playground donalions S 120.477 5 -
Other sources: Gazebo donations S 21.604 5 -
Unexpended capital revenue gceivable from
Alberta Education capital funding (excl. IMR ] .
Alberta Infrastructure schoal bullding & medular projects -3 £14,508
Cther sources: ] - 5 =
Other sourcas: % 3 5 i
Interesi gamed on unexpended carital revenus S - 15 . 5 - 5 -
Other unexpanded capital revenue: H g
Proceeds on disposition of supportad capital § - 15 .
Insurance procesds {and related interast) 5 - H -
Donated tangibla capital assats: £ .
Alberta Infrastruciure managed projects S 4,631,807
Transterred in (out) tangible capital assets [amortizable, @ net book value $ -
Expanded capital revenue - current year 3 {1.631,055)| & - 5 - | 5 . $ 1,631,055
Surplus funds approved for future project(s 3 o -
Other adjustments: 3 - $ * 5 - | 5 - |5 .
Dogyct:
Supported tangible caplal dispositions ] .
Othar adjustmants 8 - g = - = | 5 - z -
Capital ravenue recognized - Alberta Education 5 1,567.406
Capital reveripe recognized - Other Government of Alborta 5 =
Capital revenue recognized - Qthet rgvenue 5 -
Balance at Augusi 31, 2018 $ (Dd $ t26 2 I 5 4503 I $ - - I 5 52.189.231
(A) {B) [0} D)

Balance of Unexpendad Deferred Capital Asvenue at August 31, 2018 (A) + (B) + (C) + (D}

Unsxpandsd Delerred Capital Revenue

{A) - Represents funding received from the Government of Alberta lo be used toward the acquisition of new approved tangible capital assets with restricted uses only. Please specily depattment

if funds received from a source other than Alberta Education.

{B) - Represents any surplus of funding over costs from column (A} approved by Ministar for future capital axpendituras with restricted usas only,
{C) - Represents proceeds on disposal of provincially funded restricted-use capital assets to ba expended on approvad capital assets per 10(2)(a} of Disposition ol Property Reg. 181/2010.
(D} - Represenis capital revenua receivad from entilies OTHER THAN the Government of Albarta for the acquisilion of rastricted-use 1angible capital assets.

1
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SCHEDULE 5 School Jurisdiction Code: 1110
SCHEDULE OF CASH, CASH EQUIVALENTS, AND PORTFOLIO INVESTMENTS
for the Year Ended August 31, 2018 (in dollars)
Cash & Cash Equivalents 2018 2017
Average
Effective
(Market) Yield Cost Amortized Cost| Amortized Cost
Cash $ 1% 5,981,560] $ 5,669,994
Cash equivalents
Government of Canada, direct and guaranteed 0.00%| - - -
Provincial, direet and guaranteed 0.00% C & B
Corporate 0.00% - - -
Municipal 0.00% S - N
Pooled investment funds 0.00% - - -
Cther, including GIC's 0.00% - - o
Total cash and cash equivalents 00%[ X B 5,981,560 j—ﬁ.ml
See Note 5 for additional detail.
Portfolio Investments 2018 2017
[ Average
Effective
(Market) Yield Cost Fair Value Balance Balance
Long term deposits 0.00%| & 18 -1 5 - S
Guaranteed invesiment certiiicates 1.85% - 3,118,213 3,118,213 5,043,750
Fixed income securities
Govarnment of Canada, direct and guarantesd
0.00%] $ 18 -l 8 e
Provincial, direct and guaranteed 0.00% - - B i
Municipal 0.00% - - = N
Corporate 0.00% - - - -
Pooled investment funds 0.00% 5 . = N
| Total fixed Income securities 0.00% = - = N
qEquities
Canadian 0.00%| $ -l s s . N
Foreign 0.00% = - . N
Total equities 0.00% 5 - . N
Supplemental integrated pension plan assets 0.00%] § -l 5 -3 s =
IFIeslrictad investments 0.00% 5 . 5 N
[Other {Specify) 0.00% - - - -
thher {Specify) 0.00% - - . :
Total portlolio investments 1.85%| & | 5_3...1_1.5..2131 S 31182131 § 5043750

The following represents the maturity structure for portfolio investments based on principal amount:

2018 2017
lunder 1 year 0.0% 0.0%
1to Syears 100.0% 100.0%
|6to 10 years 0.0% 0.0%
11 to 20 years 0.0% 0.0%
[Over 20 years 0.0% 0.0%
100.0% 100.0%
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Sturgeon School Division No. 24
Notes to Financial Statements
August 31, 2018

1.

AUTHORITY AND PURPOSE

Sturgeon Schoo!l Division No. 24 (the “School Division”) delivers education programs under the
authority of the School Act, Revised Statutes of Alberta 2000, Chapter S-3.

The School Division receives funding for instruction and support under Education Grants Regulation
120/2008. The regulation allows for the setting of conditions and use of grant monies. The School
Division is limited on certain funding allocations and administration expenses.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with the CPA Canadian public sector
accounting standards (PSAS). The financial statements have, in management’s opinion, been
properly prepared within reasonable limits of materiality and within the framework of the accounting
policies summarized below:

a) Cash and Cash Equivalents

Cash and cash equivalents include cash and investments that are readily convertible to known
amounts of cash and that are subject to an insignificant risk of change in value, These short-term
investments have a maturity of three months or less at acquisition and are held for the purpose
of meeting short-term cash commitments rather than for investing.

b} Accounts Receivable
Accounts receivable are shown net of allowance for doubtful accounts.
c) Porlolio Investments
GIC's not quoted in an active market are reported at cost or amortized cost.

Impairment is defined as a loss in value of a portfolio investment that is other than a temporary
decline and is included in the Statement of Operations. In the case of an item in the fair value
category, a reversal of any net remeasurement gains recognized in previous reporting periods
up to the amount of the write-down is reported in the Statement of Remeasurement Gains and
Losses. A subsequent increase in value would be recognized on the Statement of
Remeasurement Gains and Losses and realized on the Statement of Operations only when sold.

d) Tangible capital assets

The tollowing criteria apply:

* Tangible capital assets acquired or constructed are recorded at cost, including amounts
directly related to the acquisition, design, construction, development, or betterment of the
asset. Cost also includes overhead directly attributable to construction as well as interest
costs that are directly attributable to the acquisition or construction of the asset,

+ Donated tangible capital assets are recorded at their fair market value at the date of
donation, except in circumstances where fair value cannot be reasonably determined,
when they are then recognized at nominal value. Transfers of tangible capital assets from
related parties are recorded at original cost less accumulated amortization.

o Construction-in-progress is recorded as a transfer to the applicable asset class at
substantial completion.

» Buildings include land, site and leasehold improvements as well as assets under capital
lease.
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Sturgeon School Division No. 24
Notes to Financial Statements
_Pigust 31, 2018

+ Sites and buildings are written down to residual value when conditions indicate they no
longer contribute to the ability of the School Division to provide services or when the
value of future economic benefits associated with the sites and buildings are less than
their net book value. For supported assets, the write-downs are accounted for as
reductions to Expended Deferred Capital Revenue (EDCR).

o Buildings that are demolished or destroyed are written-off.
» Tangible capital assets with costs in excess of $5,000 are capitalized.

o Leases that, from the point of view of the lessee, transfer substantially all the benefits
and risks incident to ownership of the property to the School Division are considered
capital leases.

* Tangible capital assets are amortized over their estimated useful lives on a straight-line
basis, at the following rates:
¢ Buildings 2.5% to 4%
¢ Vehicles & Buses 10% to 20%
» Computer Hardware & Software 20% to 33.3%
s Other Equipment & Furnishings 10% to 20%

e) Deterred Revenue

f)

Deferred revenue includes contributions received for operations which have stipulations that
meet the definition of a liability per Public Sector Accounting Standard PS 3200. These
contributions are recognized by the School Division once it has met all eligibility criteria to
receive the contributions. When stipulations are met, deferred revenue is recognized as revenue
in the fiscal year in a manner consistent with the circumstances and evidence used to support
the initial recognition of the contributions received as a liability.

Deferred revenue also includes contributions for capital expenditures, unexpended and
expended:

¢ Unexpended Deferred Capital Revenue

Unexpended Deferred Capital Revenue represent externally restricted supported capital
funds provided for a specific capital purpose received or receivable by the School
Division, but the related expenditure has not been made at year-end. These contributions
must also have stipulations that meet the definition of a liability per PS 3200 when
expended.

» Expended Deterred Capital Revenue

Expended Deferred Capital Revenue represent externally restricted supported capital
funds that have been expended but have yet to be amortized over the useful life of the
related tangible capital asset. Amortization over the useful life of the related tangible
capital asset is due to certain stipulations related to the contributions that require that the
School Division to use the asset in a prescribed manner over the life of the associated
asset.

Employee Future Benefits

The School Division provides certain post-employment benefits including vested and non-vested
benefits for certain employees pursuant to certain contracts and union agreements.

The School Division accrues its obligations and related costs including both vested and non-
vested benefits under employee future benefit plans. Benefits include early retirement and
retirement/severance.

18



Sturgeon School Division No. 24
Notes to Financial Statements
August 31, 2018

9)

h)

)

Vacation pay is accrued in the period in which the employee earns the benefit.

Asset Retirement Obligations

Liabilities are recognized for statutory, contractual or legal obligations associated with the
retirement of tangible capital assets when those obligations result from the acquisition,
construction, development or normal operation of the assets. The obligations are measured
initially at fair value, determined using present value methodology, and the resulting costs are
capitalized into the carrying amount of the related asset. In subsequent periods, the liability is
adjusted for the accretion of discount and any changes in the amount or timing of the underlying
future cash flows. The capitalized asset retirement cost is amortized on the same basis as the
related asset and the discount accretion is included on the Statement of Operations.

Operating and Capital Reserves

Certain amounts are internally or externally restricted for future operating or capital purposes.
Transfers to and from reserves are recorded when approved by the Board of Trustees. Capital
reserves are restricted to capital purposes and may only be used for operating purposes with
approval by the Minister of Education. Reserves are disclosed in the Schedule of Change in
Accumulated Surplus.

Revenue Recognition

Revenues are recorded on an accrual basis. Instruction and support allocations are recognized
in the year to which they relate. Fees for services related to courses and programs are
recognized as revenue when such courses and programs are delivered.

Volunteers contribute a considerable number of hours per year to schools to ensure that certain
programs are delivered, such as kindergarten and the raising of school generated funds.
Contributed services are not recognized in the financial statements.

Eligibility criteria are criteria that the School Division has io meet in order to receive certain
contributions. Stipulations describe how the School Division must perform in order to keep the
contributions. Contributions without eligibility criteria or stipulations are recognized as revenue
when the contributions are authorized by the transterring government or entity. Contributions
with eligibility criteria but without stipulations are recognized as revenue when the contributions
are authorized by the transferring government or entity and all eligibility criteria have been met.

Contributions with stipulations are recognized as revenue in the period the stipulations are met,
except to the extent that the contributions give rise to an obligation that meets the definition of a
liability in accordance with Section PS 3200. Such liabilities are recorded as deferred revenue.

Expenses

Expenses are reported on an accrual basis. The cost of all goods consumed and services
received during the year is expensed.

Allocation of Costs
* Actual salaries of personnel assigned to two or more programs are allocated based on
the time spent in each program.
» Employee benefits and allowances are allocated to the same programs, and in the same
proportions, as the individual's salary.
e Supplies and services are allocated based on actual program identification.
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Sturgeon School Division No. 24
Notes to Financial Statements
A_ugust 31, 2018

k)

Pensions

Pension costs included in these statements comprise the cost of employer contributions for
current service of employees during the year.

The current and past service costs of the Alberta Teachers Retirement Fund are met by
contributions by active members and the Government of Alberta. Under the terms of the
Teachers’' Pension Plan Act, the School Division does not make pension contributions for
certificated staff. The Government portion of the current service contribution to the Alberta
Teachers Retirement Fund on behalf of the School Division is included in both revenues and
expenses. For the school year ended August 31, 2018, the amount contributed by the
Government of Alberta was $3,382,671 (2017 - $3,121,150).

The School Division participates in a multi-employer pension plan, the Local Authorities Pension
Plan, and does not report on any unfunded liabilities. The expense for this pension plan is
equivalent to the annual contributions of $1,313,199 for the year ended August 31, 2018 {2017 -
$1,336,579). At December 31, 2017, the Local Authorities Pension Plan reported a surplus of
$4,835,515,000 {2016 - deficiency of $637,357,000).

Program Reporting

The School Division's operations have been segmented as follows:

» ECS Instruction: The provision of Early Childhood Services education instructional
services that tall under the basic public education mandate.

* Grade 1-12 Instruction: The provision of instructional services for grades 1 — 12 that
fall under the basic public education mandate.

» Plant Operations and Maintenance: The operation and maintenance of all school
buildings and maintenance shop facilities.

» Transportation: The provision of regular and special education bus services (to and
from school), whether contracted or board operated, including transportation facility
expenses,

e Board & System Administration: The provision of board governance and system-
based / central office administration.

» External Services: All projects, activities, and services offered outside the public
education mandate for ECS children and students in grades 1-12. Services offered
beyond the mandate for public education are to be self-supporting, and Alberta Education
funding may not be utilized to support these programs.

The allocation of revenues and expenses are reported by program, source, and object on the
Schedule of Program Operations. Respective instruction expenses include the cost of certificated
teachers, non-certificated teaching assistants as well as a proportionate share of supplies and
services, school administration and instruction support, and System Instructional Support.

Trusts Under Administration

The School Division has property that has been transferred or assigned to it to be administered
or directed by a trust agreement or statute. The School Division holds title to the property for the
benefit of the beneficiary.

Trusts under administration have been excluded from the financial reporting of the School
Division. Trust balances can be found in Note 11,
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Sturgeon School Division No. 24
Notes to Financial Statements
August 31, 2018

n)

o)

p)

q)

Financial Instruments

A contract establishing a financial instrument creates, at its inception, rights and obligations to
receive or deliver economic benefits. The financial assets and financial liabilities portray these
rights and obligations in the financial statements. The School Division recognizes a financial
instrument when it becomes a party to a financial instrument contract.

Financial instruments consist of cash and cash equivalents, accounts receivable, portfolio
investments, accounts payable and accrued liabilities, and other liabilities. It is management's
opinion that the School Division is not exposed to significant credit, liquidity, or market risks
arising from these financial instruments. Unless otherwise noted, the fair values of these financial
instruments approximate their carrying values.

All other financial assets and liabilities are recorded at cost or amortized cost and the associated
transaction costs are added to the carrying value of items in the cost or amortized cost upon
initial recognition. The gain or loss arising from de-recognition of a financial instrument is
recognized in the Statement of Operations. Impairment losses such as write-downs or write-offs
are reported in the Statement of Operations.

Measurement Uncertainty

The precise determination of many assets and liabilities is dependent on future events. As a
result, the preparation of financial statements for a period involves the use of estimates and
approximations, which have been made using careful judgment. Actual results could differ from
those estimates. Significant areas requiring the use of management estimates relate to the
potential impairment of assets, rates for amortization and estimated employee future benefits.

Contaminated Sites

Contaminated sites are defined as a result of contamination being introduced in air, soil, water or
sediment of a chamical, organic, or radioactive material or live organism that exceeds an
environmental standard. A liability for remediation on contaminated sites is recognized, net of
any recoveries, when an environmental standard exists, contamination exceeds the
environmental standard, the School Division is directly responsible for or accepts responsibility
for the liability, future economic benefils will be given up, and a reasonable estimate of the liability
can be made.

Change in Accounting Policy
The School Division has prospectively adopted the following standards from September 1, 2017:

PS 3210 Assets, PS 3320 Contingent Assets, PS 3380 Contractual Rights, PS 2200 Related
Party Disclosures, PS 3420 Inter-Entity Transactions.

Future Accounting Changes
The Public Sector Accounting Board has issued the following accounting standards:
¢ PS 3430 Restructuring Transactions (effective April 1, 2018)
This standard provides guidance on how to account for and report restructuring
transactions by both transferors and recipients of assets and/or liabilities, together with
related program or operating responsibilities.

* PS5 3280 Asset Retirement Obligations (effective April 1, 2021)

Effective April 1, 2021, this standard provides guidance on how to account for and repornt
a liability for retirement of a tangible capital asset.
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Management is currently assessing the impact of these standards on the financial
statements.

3. ACCOUNTS RECEIVABLE

2018 2017
Allowance Net Net
Gross for Doubtful| Realizable | Realizable
Amount Accounts Value Value
Alberta Education - Grants $ 25,765 $ 18 25,765] & 236,899f
Alberta Education - Capital - - - 128,574
Alberta Education - Diplomas Marking 904 i Q04 2965
Alberta Education - Secondments 37,346 - 37,346| -
Alberta Infrastructure - Capital Grants 688,311 - 688,311 -
Human Senices 77,046 - 77,046 78,555
Federal government 81,710} . 81,710} 114,072
First Nations 10,466 - 10,466 o
_Cr)lher 86,849] : 86,849} 203,389I
Total $1008397l § | 5 1008307) 8 761718
4, OTHER FINANCIAL ASSETS
Other Financial assets consist of the following:
2018 2017
Inventory $ 37,789 | $ 31,446

Inventory is measured at the lower of cost and net realizable value.

5. BANK INDEBTEDNESS

The School Division has negotiated an operating loan in the amount of $3,000,000 that bears interest
at 3.2%. This loan is secured by a security agreement. The balance was $Nil at August 31, 2018
(2017 - $Nil).
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6. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

2018 2017
Alberta Education $ 896,475] % 764,373
Federal govemment 1,608 ss7.o7a|
Accrued vacation pay liability 121,876 154,892I
Other salaries & benefit costs 302 625| 656,302
Other trade payables and accrued liabilities 1,424 073| 1,829, 393
Total £__2.746,662| .&.s.gzg.mal

7. DEFERRED REVENUE

ADD: DEDUCT: | ADD (DEDUCTY):
SOURCE AND GRANT OR FUND TYPE DEFERRED 2017/2018 2017/2018 2017/2018 DEFERRED
REVENUE Restricted Restricted Funds | Adjustments REVENUE
asat Fundsa Receivad/ Expendad for Returned asat
Aug. 31, 2017 Raceivable {Paid / Payabla) Funds Aug. 31, 2018
Unaxpended deferred oparating revenue
Alberta Education:
Infrastructure Maintenance Renewal $  227.299)% 1,763,620 | 5 (1,554,108)| § - IS 436,811
Other Alberta Education (Bridging Program) 18,000 - {16,555} {1,445)| -
Othar Alberta Education (School Nutrition) . 141,000 (102,464) g 38,536
Other Government ol Alberta:
Alberta Health 20.722 - {20,722) . =
Other Deferred Revenue:
School Generaled Funds 220,025 1,096,674 {1,229,723) 88,976
Fees . . - .
Donations 2,500 . {500 - 2,000
Transpeniation Fees 92,524 184,674 (209,948), - 67,250
Othar 11,148 335 {11,148) - 335
Total unexpended deferred operating revenue $ 592.218|% 3,188,302 | § {3,145,168)| § {1,445)] § 633,908
Unexpended defarred capital revanue (Schadule 2) 147,709 1,514,538 (1,631,055} . 31,192
Expended deferred capital revenue (Scheduia 2) 47,493,775 8,262,862 (1.567.406)| - 52,169,231
. sagamls  ssrls esagels  nesls ness]
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8. ACCUMULATED SURPLUS:

Detailed information related to accumulated surplus is available on the Schedule of Changes in
Accumulated Surplus. Accumulated surplus is summarized as follows:

2018 2017
Unrestricted surplus $ 2,207,541 | $ 1,635,429
Operating resenes 1,365,679 1,440,870
Accumulated surplus from operations 3,573,220 3,076,299
Investment in tangible capital assets 2,887,797 2,709,169
Capital resernes 3,792,553 3,852,021
Endowments - -
Accumulated remeasurement gains (losses) - -
Accumulated surplus $ 10,253,570 | $ 9,737,488

Included in Accumulated surplus from operations are school generated funds to which the School
Division has no claim. Adjusted accumulated surplus represents funds owned by the Schoo! Division.

2018 2017
Accumulated surplus from operations $ 3,573,220 | § 3,076,299
Deduct: School generated funds included in accumulated
surplus (Note 12) 459,343 449,712
Adjusted accumulated surplus from operations " $ 3,113,877 | $ 2 626,587

(1) Accumulated surplus represents funding available for use by the school jurisdiction after

deducting funds committed for use by schools.
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9. CONTRACTUAL OBLIGATIONS

10.

Equipment
Building and Vehicle
Leases Leases
2018-2019 $ 159,025 9% 357,363
2019-2020 102,660 308,304
2020-2021 49,686 163,301
2021-2022 50,799 -
2022-2023 51,945 S
Thereafter 40,525 S
Total $ 4546401 9% 818,968

(1) Building Leases: The School Division is committed to two leases to operate its Learning Centers,
one lease to operate a preschool program in Legal and for 2018-2019 there is one lease to
provide additional space to Morinville Public School.

(2) Equipment and Vehicle Leases: As at August 31, 2018, the School Division has $818,968 (2017
- $1,137,622) in commitments relating to equipment and vehicle leases.

(3) The School Division has entered into an agreement with Enmax Energy for the provision of
electricity services. The agreement is in effect from January 1, 2014 to December 31, 2018.
Under the terms of the agreement, the School Division pays energy charges at a fixed rate for
the contracted consumption amounts. The energy charges for any quantity of electricity either in
excess or less than the contracted consumptions amounts are subject to variable charges and
credits.

CONTINGENT LIABILITIES

National Defense Lease

On December 15, 2000, the School Division entered into an agreement with the Minister of National
Defense. Under the terms of the agreement, the School Division leases land, on which the new
Guthrie School is located, from the Minister in the amount of $1.00 per annum for a period of twenty-
five years commencing on September 1, 2000 and continuing until August 31, 2025. The School
Division has the option to renew the lease for a further twenty-five year term under the same terms
and conditions provided the School Division notifies the Minister at least twelve months prior to the
expiry of the present lease term of its intention to exercise this option.

Lagoon and Lift Station

The School Division has two sites, the sewage lift station at Camilla School in Riviere Que Barre and
the Lagoon at Namao Schoo!, which may require future remediation. Unless such remediation or
upgrades occur, there would be no related provision recognized in the financial statements as there
is currently no obligation to remediate these sites. The costs of future remediation or upgrades, if
any, are unknown at this time.

The School Division has been named in the statement of claim regarding the Namao Lagoon. It is
management's opinion that the outcome of this claim is not determinable at this time. As a result no
amount has been recognized in the financial statements nor disclosed due to the fact that such
disclosure could have an effect on the outcome.
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Alberta School Boards' Reciprocal Exchange (ASBIE)

The School Division is a member of a reciprocal insurance exchange called ASBIE. Under the terms
of its membership, the jurisdiction could become liable for its proportionate share of any claim losses
in excess of the funds held by the exchange. The jurisdiction’s share of the pool as at December 31,

2017 is $190,959 (2016 - $155,336).

11. TRUSTS UNDER ADMINISTRATION

These balances represent assets that are held in trust by the jurisdiction. They are not recorded on

the statements of the School Division.

2018 2017
Scholarship trusts $ 51405|% 55,586
12. SCHOOL GENERATED FUNDS
2018 2017
School Generated Funds, Beginning of Year $ 669,737] $ 561,508
Gross Receipts:
Fees 623,739 714,118
Fundraising 116,954 160,726
Gifts and donations 94,988 161,657
Grants to schools N -
Other sales and senices 272,624 343,521
Total gross receipts 1,108,305 1,380,022
Total Related Expenses and Uses of Funds 89,578 101,169|
Total Direct Costs Including Cost of Goods Sold to Raise Funds 1,140,145 1,170,624
School Generated Funds, End of Year $ 5483191 $ 669,737
Balance included in Deferred Revenue $ 88,976] $ 220,025
Balance included in Accumulated Surplus (Operating Reseres) | § 459,343] $ 449 712
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13. RELATED PARTY TRANSACTIONS

All entities that are consolidated in the accounts of the Government of Albera are related parties of
school jurisdictions. These include government departments, health authorities, post-secondary
institutions and other school jurisdictions in Alberta.

Balances Transactions
Financial
Assets (at
costor net | |jabilities (at
realizable amortized Revenues Expenses
value) cost)
Government of Alberta (GOA):
Alberta Education
Accounis receivable / Accounts payable $ 64,015] $ 896,475
Prepald expenses / Deferred operaling revenue = 475,347
Unexpended defered capital revenue
| Expended defered capial revenue
Grant rovenue & expenses

ATRF payments mada on behall of district 3,382,671
Other revenues & expenses

Alberta Infrastructure
Accounis receivable / Accounts payable 688,311 -

Unexpended defermed capila! revenue .

Expended defemed capital revenue 2,356,669 =
Other Alberta school jurisdictions o = 21,677 =
[ Transier of schools 1o / from other school Jurisdictions 1 -

Alberta Treasury Board and Finance (Princlpal) o

Alberta ?reasury Board and Finance (Accrued Interest) - -
Alberta Health - : 20,272 a
Alberta Health Services 4 E a 2
Enterprise and Advanced Education i . g .

Posi-secondary Institutions N N i _

Human Services 77,046 - 833,286 -

Culture & Tourism N N E R
[TOTAL 201772018 § 820372] § 53502.245] S 68400340l § |
TOTAL 201&/2017 5 444254 5 48.671680) 5 6o.0%3a05] & o6a)
BUDGET AMOUNTS

The budget was prepared by the School Division and approved by the Board of Trustees on June 28,
2017. It is presented for information purposes only and has not been audited.

27





